Small or medium enterprises are considered to be one of the entrances to development. Many developed and developing countries have adopted and developed them and provide an investment environment for them to promote their contribution to the economic development process. The research sought to indicate a policy related to the development of these institutions, which are industrial clusters as one of the policies of modern polarization and statement of the concept and types and mechanisms of work down to the advantages and objectives To solve the problem of research, there is no clear perception of the modern polarization policies and its importance in the development of the region. And to prove the hypothesis of research that whenever industrial clusters can be applied whenever development is achieved. The hypothesis was proven by the collection of data on the industry situation in Karbala Governorate.

